


We have found that in 85% 
of existing trusts, we can 
obtain a 40% reduction in 
premium cost for the same 
amount of insurance or, 
conversely, obtain 40% more 
death benefit for the same 
premium cost.



Estate of Mr. Client
(Assuming 4.5% Crediting Rate, Originally Illustrated Premiums and Current Mortality Charges)

What Does It Take to
Net Heirs $1.00 After Estate Taxes?

For Assets in Estate at Death
Estate Tax at 40%
•  Cash from the estate $1.66+
•  Liquidation of assets in the estate $1.66+
•  Borrowing from third party lenders $1.66+
•  Borrowing from Federal Government (6166) $1.66+

Life Insurance Outside of Estate
•  Life Insurance: Existing Coverage $  .29
•  Life Insurance: Proposed New Coverage $  .07

$1.66 vs. 7 cents for each tax free dollar

Summary of Life Insurance at Life Expectancy: Age 85
Existing Coverage
Gross Death Benefit $15,000,000
Reimbursement to Corporation $10,534,720
Net Death Benefit to Trust $ 4,465,280

Proposed Coverage
Gross Death Benefit $15,000,000
Total Premiums Paid $  3,208,887
Net Death Benefit to Trust $11,791,113



Analysis of Existing $15 Million Level Death Benefit Insuring Mr. Client at 4.5%



Reasons for Review

1. Optimize cost/benefit ratio

2. Changes in law

3. Changes in clients’ circumstances

4. Changes in economic factors

5. Changes in insurance companies’ rating status

6. Changes and developments in insurance industry
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IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, we inform you that any US federal tax advice 
contained in this material is not intended or written to be used, and cannot be used, for the purpose of (i) avoiding penalties under the 
Internal Revenue Code or (i) promoting, marketing, or recommending to another party any transaction or matter addressed herein.
Fortune Strategies and/or its representatives do not render legal, tax or accounting advice. We recommend that all clients contact their own 
advisors on legal, tax and accounting matters.
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